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Understanding the Current
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Impact:  Persistent Inflation means FED will be forced to act

 What has changed since Nifty reached its Peak value of

18604 on 19 October 2021?
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2. USFED dropped “Transitory” from inflation on 30th Nov 2021

Impact:  Easy liquidity getting squeezed

1. From Quantitative Easing (QE) to Quantitative Tightening (QT) -First mention in November 2021 FED meeting 

Impact:  Easy money availability getting squeezed. Cost of capital to increase

3. Extremely loose monetary policy to tight monetary policy

Impact:  Sentiment change from Risk taking to Risk aversion

4. Fears of Recession in US, Hawkish statements from FED officials 

Impact:  Energy & Food prices skyrocketed resulting in accelerating inflation to 4 decades highs 

5. Russia -Ukraine war- prolonged conflict (much longer than anybody’s expectation



Impact:  against targeted 2% inflation, US is witnessing >8% inflation consistently for last 6 months

6. Already distorted supply chains got further deteriorated creating additional challenges for inflation control

Impact:  Cost of capital to go up. All interest rate sensitive sectors negatively impacted

8. To correct anomaly of April meeting RBI changed inflation forecast for FY23 to 5.7%, increased interest rates by 40 bps & 
squeezed liquidity (by increasing CRR by 50 bps) in an Inter meeting surprise announcement in May 2022  

Impact:  Most Banks have started passing on increase in cost to borrowers specially those linked to external benchmark. 
Finance expense for all borrowers will increase, may impact demand of rate sensitive sectors

9. In recent policy change RBI has increased Repo rate by another 50 bps & increased inflation projection to 6.7% for full year FY23 
keeping GDP growth estimates intact 
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Impact:  Capital Markets (both equity & debt) treated this out of sync projection as being behind the curve. Yields in India                                                 
Jumped significantly

7. Inflation in India reaching 8 years high. RBI reduced FY23 inflation forecast to 4% in April 2022



Impact:  Growth in Euro region to further decelerate. The region is already reeling under abnormally high energy prices & 
most negatively impacted due to Russia-Ukraine war

10.  ECB has announced intentions to withdraw QE after 10 years & increase rates by 25 bps/50 bps in its upcoming July/Sept 2022 
meetings

Impact:  Aggravated fears of recession in US leading to demand destruction & significant decline in corporate earnings

11.  USFED increased rates by 75 bps on 15 June 22 & guided for another 50-75 bps increase in July 22. Such quantum increase was 
last seen in 1994. FED has raised inflation projection in US to 4.1% & reduced GDP growth estimates to 1.7 v/s 2.2% earlier. 

Impact:  Noises on Fears of recession/lower growth in most parts of world becoming louder

12.  Clear indication of synchronized action by all major Central Banks towards “Preference for managing inflation over economic 
growth” 

18-06-2022  |  04



Consequences of above changes
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Global markets as well as Indian equities have witnessed immense volatility in last 8 months. Market behavior has reflected huge indecisiveness with 
major headline indices showing intraday moves of 500 points on many occasions. Markets have not been able to find a pivot on which it can base its 
trajectory. There is a clear dichotomy between the data being released & participants expectations. Consumption data, labor market performance 
(wage rates, unemployment data etc.) & corporate performance of majority of S&P 500 companies for Q1CY22 are all pointing towards no letup in 
demand. However, almost every economist is predicting impending recession in US based on past rate hikes & rate tightening cycles as well as sticky 
high inflation. Some big retailers in US have voiced concerns on inventory buildup & downtrading by their customers. Disrupted global supply chain 
has not improved. Thus, risk of earnings downgrades is also looming large on markets. 

Back home in India we have seen 3 consecutive quarters of margin contraction for listed corporates, although, Nifty 50 companies have delivered 
very strong EPS growth of 35% in FY22 over FY21. While top line has been maintained, operating margin contraction is visible across all sectors due 
to higher input costs, albeit, well managed by corporates through calibrated price hikes. As of now consensus estimates are 18% & 15% growth in 
Nifty 50 EPS in FY23E & FY24E respectively. Markets believe there is a risk of start of earnings downgrade cycle for Nifty 50 companies.

 

Consequences of above changes
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Date High Date Low Difference
16-Oct-21 18604 20-Dec-21 16410 2194
20-Dec-21 16410 18- Jan-22 18350 -1940
18- Jan-22 18350 08-Mar-22 15671 2679
08-Mar-22 15671 04-Apr-22 18114 -2443
04-Apr-22 18114 19-Apr-22 16824 1,290
19-Apr-22 16824 21-Apr-22 17414 -590
21-Apr-22 17414 25-Apr-22 16888 526
25-Apr-22 16888 29-Apr-22 17377 -489
29-Apr-22 17377 16-May-22 15740 1637
16-May-22 15740 30-May-22 16396 -656



What will change market direction 

In times of immense uncertainty, it is normal for equities to swing (sometimes wildly) in either direction. Due to so many moving parts (high inflation, 
fragile economic growth/recovery post pandemic, FED & other Central banks changing stance, supply related issues persisting, one of the erstwhile 
superpowers (Russia) involved in war) it is but natural for markets to remain in state of indecisiveness. In such a scenario generating returns from 
equity investments is always challenging. Since the start of CY22, we have been maintaining that-1) generating significant returns in CY22 will be 
very difficult & 2) H2CY22 will be better than H1CY22 in terms of returns from markets. We continue with same view as of now.

Since Jan’22 we have changed our portfolio strategy from “growth/momentum stocks “to “BUY Value stocks &/or Quality at reasonable price”. 
We are now following Model Portfolio approach wherein we have 10 stocks with equal weight in portfolio to be held for 1-2 years.
We suggest building up portfolio in a staggered manner, allocating small amounts in tranches to finally reach 10% allocation 
Since “Value “approach is being followed, any dips in markets of stock will be used to add the stock (unless reason to BUY at time of initiation has not 
changed)  

 

Any indications of inflation peaking out. When internals of Inflation data (released on monthly basis) start showing some reversal 

Our Take on current market conditions 

Our portfolio strategy in current environment
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1.

Any positive news flow on war front from Russia/ Ukraine, can lead to cool off in highly elevated energy prices2.

With reopening of most economies & manufacturing facilities back to full utilizations, any let up in supply induced disruptions can ease 
pressure on corporate margins

3.

Any pull back by USFED or other major Central banks from taking very aggressive actions to avoid recession or disturb fragile economic 
recovery

4.



We believe after about eight -plus months into a correction (sharp, sentiment-fueled, small cap near 52-week lows) reacting to bad headlines is one 
of the most dangerous moves an investor can make. In our view inflation is likely to decelerate over the foreseeable future, albeit it is impossible to 
know when and how high the inflation rate will peak. 

We believe stocks are reacting to the fear, not pricing themselves at a fundamental level. Once that fear works its way through, markets should 
resume weighing reality against those expectations, and it shouldn’t take much positive surprise to help fuel the strong bounce that usually follows 
corrections.
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Disclaimers and Disclosures
Opulent Investment Adviser Private Limited (hereinafter referred to as 'Opulent') is a SEBI 
registered Research Analyst (Registration No. INH000007669) and Investment Adviser 
(Registration No INA000011644) registered under the SEBI (Research Analysts) Regula-
tions, 2014 and SEBI (Investment Advisers) Regulations, 2013 respectively. Opulent pre-
pares and shares research data and reports with clients and investors in compliance with 
SEBI (Research Analysts) Regulations, 2014. Opulent also offers investment advisory ser-
vices in compliance with SEBI (Investment Advisers) Regulations, 2013. Opulent also en-
sures compliance with other applicable directives, instructions or guidelines issued by the 
SEBI from time to time.

The analyst for this report certifies that all of the views expressed in this report accurately 
reflect his or her personal views about the subject company or companies and its or their 
securities, and no part of his or her compensation was, is or will be, directly or indirectly re-
lated to specific recommendation(s) or view(s) expressed in this report.

Opulent has no material adverse disciplinary history as on the date of publication of this 
report.

Other disclosures by Opulent Investment Adviser Private Limited and its Research Ana-
lyst with reference to the subject company(s) covered in this report-:
Research Analysts or his/her relative’s or Opulent or its associates does not have any finan-
cial interest in the subject company. Also Research Analysts or his/her relative’s or Opulent 
or its associates may have beneficial ownership of 1% or more in the subject company at 
the end of the month immediately preceding the date of publication of the research report. 
Research Analysts or his/her relative’s or Opulent or its associates do not have any materi-
al conflict of interest in the subject company. Research Analysts have not served as officer, 
director, or employee in the subject company. Opulent or its Research Analysts has not 
been engaged in market making activity for the subject company.
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Opulent or its associates in the last twelve month has not:

received any compensation from the subject company;
managed or co-managed public offering of the securities for the subject company; and
received compensation for investment banking or merchant banking or stock broking services or for any product or other services from the subject company

Opulent or its associates have not received compensation or other benefits from the subject company or any other third-party in connection with this report.

Our salespeople and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the 
opinions expressed herein.

Opulent holding in the subject company: Nil

This report is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. The 
report and information contained herein are strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other 
person or to the media or reproduced in any form, without prior written consent of Opulent.

The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media 
or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to 
its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose 
and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminat-
ed to all the customers simultaneously, not all customers may receive this report at the same time. Opulent will not treat recipients as customers by virtue of their receiving 
this report.

Terms and Conditions
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Disclaimers

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to the recipi-
ent’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must make their 
own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make such investigations as it 
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report (including the merits and risks involved), 
and should consult its own advisors to determine the merits and risks of such an investment. Certain transactions, including those involving futures, options and other de-
rivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors.

Opulent, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or 
any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, 
reduction in the dividend or income, etc. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to un-
derstand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements 
are not predictions and may be subject to change without notice.

Opulent and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of the compa-
ny(ies) mentioned herein or (b) be engaged in any other transaction involving such securities or earn brokerage or other compensation or act as a market maker in the finan-
cial instruments of the company(ies) discussed herein or act as an advisor or investment banker, lender/borrower to such company(ies) or may have any other potential con-
flict of interests with respect to any recommendation and other related information and opinions. Each of these entities functions as a separate, distinct and independent of 
each other. The recipient should take this into account before interpreting this document.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other juris-
diction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Opulent to any registration or licensing require-
ment within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.

General Risk Factors
An indicative list of the risks associated with investing through the services is set out below:
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Equity and Equity related Risks: Equity instruments carry both companies specific and market risks and hence no assurance of returns can be made for these invest-
ments.

Price/Volatility Risk: Equity Markets can show large fluctuations in price, even in short periods of time. Investors should be aware of this and only invest in equity or eq-
uity-related products if their investment horizon is long enough to support these important price movements.

Clients are not being offered any guaranteed/assured returns.

The value of the asset may increase or decrease depending upon various market forces affecting the capital markets such as de-listing of Securities, market closure, 
etc. Consequently, we make no assurance of any guaranteed returns.

Our past performance does not guarantee the future performance of the same.

Investment decisions made by the Investment Adviser may not always be profitable

Not following the recommendation or allocation may impact the profitability of the Portfolio.

System / Network Congestion: Recommendation communicated via electronic modes i.e. Email exists a possibility of delivery failure, which may be beyond our control.

1.

2.

3.

4.

5.

6.

7.

8.



To know about our services,
please visit

www.stockaxis.com

Call us / WhatsApp:

+91 97730 15000

Investments in the securities market are subject to market risks; 
read all the related documents carefully before investing. Opulent 
Investment Adviser Private Limited (‘Opulent’) is a SEBI Registered 
Research Analyst (Registration No. INH000007669) and 
Investment Adviser 
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